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World is undergoing 4th Industrial Revolution and in the first half of the third
millennia states are gradually shifting its priorities in tune with the current
times. Information Technologies has not just become part of human life, but
in addition, it became an essential tool to progress the states from the third
world to the top.

In fact, a number of governments are trying to organize entrepreneurial
environment, which identified by commercial innovation and IT inventions.
To facilitate the development of such business environment, local laws and
the conditions created therefrom play an important role.

Dubai, which is financial and business hub of the Middle East, works actively
in the line of establishing favorable environment for IT start-ups and tech
entities. It would be safe to say that, Dubai is the leading city amongst other
cities of emerging states in regards to creation of advantageous business
environment and attraction of investors and entrepreneurs.

Dubai government has initiated and established several free zones
specialized in IT scope as well as initiatives and platforms to foster its start-
ups.

Following free zones are the foundation of Dubai’s “Silicon Valley” and there
are 49 free zones, which allows setting up companies in the IT space, but
here we would like to mention the most dedicated ones:

Dubai Silicon QOasis;

Dubai Internet City;

Dubai Outsource City;

The National Industries Complex.

The main peculiarity of these free zones are 100% ownership of the company;
100% foreign ownership; 100% repatriation of capital; Zero Income tax; Zero
corporate tax.

Apart from that, each free zone has its own programs and funds to support
IT startups. Tecom Investment Group, which owns and supervises Dubai
Internet City and Dubai Outsource City free zones has its own In5 incubator.
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The incubator is unigue meeting platform for start-ups and investors with
preferential terms. In5 suggests reasonable costs for license, visa and easy
launch of business. Currently out of 120 active startup projects, more than a
half have 50% growth. Currently, there is a business looking up in the areas
of setting up the companies with activities related to artificial intelligence, e-
commerce, data management and cyber security.

Dubai Silicon Oasis has launched its own division to support start up
projects, which is Dubai Technology Entrepreneur Centre (DTEC) in 2015.
Currently, DTEC admitted as the largest start up center with its own
entrepreneurial ecosystem. Since its launch in 2015, DTEC has become home
to more than 800 entrepreneurial start-up companies.

Dubai is not only favorable place to launch a start-up company, but also a
place where you can get investment for further development. In 2017, UAE
concreted its status as regional hub of IT start-ups. The industry attracted
500 MLN USD of investment, which is 76% of the total investment amount
received by the companies in MENA region. The UAE has one-third of all
investors in the MENA region. UAE along with Saudi Arabia, Lebanon and
Egypt invested 70% out of whole amount of regional investment in digital
and IT start-ups in the region.

This year, UAE registered 298 new startups. The most eminent ones are
CAREEM private taxi service and StarzPlay movies resource. Especially,
CAREEM attracted USD 350 MLN and SOUQ.COM received USD 275 MLN of
investment. We can name Dubai as the Silicon Oasis of the Middle East by
right. As apart from the creation of favorable conditions and supporting
start-up projects, UAE government, especially Dubai initiated scores of
innovative projects.

The serious proof of UAE’s approach to new technology is proved by the
fact that it is the first time in the world a state has established Ministry of
State for Artificial Intelligence of the UAE. By 2021, UAE is planning to
become world capital of block chain technology. Dubai’s Start up Hub
project backed by local government is working actively to promote and to
support start-up projects in Dubai.
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Who we are?
Garant Business Consultancy DMCC is a boutique business advisory firm with
wide expertise in business establishment and operation in the UAE market.

Garant has an extensive hands-on experience in advising on worldwide
structuring assets as well as estate planning and wealth management.

Having supported establishment of more than hundreds of companies
Garant is the best choice for those looking for well-trusted, diligent and
quality-oriented business advisors.

Who will support you?

ALEXANDER MARTS ASSEM MURATOVA

Managing Director Senior Associate
t: +9714 421 4335 t:+ 9714 4214335
e: a.marts@garant.ae e: assem.m@garant.ae

Disclaimer

This material has been prepared for general informational purposes only and
is not intended to be relied upon as accounting, tax, or any other professional
advice. The information herein is provided "as is” and without warranty of
any kind, express or implied.

Garant disclaims all express and implied warranties with regard to the
information and materials contained on this material, including without
l[imitation implied warranties of merchantability, fitness for a particular
purpose and non-infringement.

If you require any further information or explanations, or specific advice,
please contact us and we will be happy to discuss matters further.

© 2019 Garant Business Consultancy DMCC. All Rights Reserved
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